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Special Insurance Plan for Solar
PV Industry's Exports
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I Risks in Solar PV Industry
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Risk covered by product liability insurance
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Risk covered by product quality insurance
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Assurance of ﬁnanc1al services for entemnse S

sound export development
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Risk covered by traditional but unique freight

1nsurance
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Product Liability Risk
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Product liability risk: the risk of the insured's legal
compensation liability in accordance with the applicable
laws for personal injury, illness, death, or property
damage to a consumet, uset, or any other third party
when an accident occurs while in the use of the
products manufactured or sold by the insured.
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Product Liability Risk
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US legal system's requirement for the liability insurance:

The Obama administration's new energy policy supports solar
and wind energy with the provision of subsidies. He hope to
further the development of nuclear energy after solving the
safety issues of storing and using it.

This requires that most of the energy products exported to USA
should be protected by product liability insuramce.
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Product Quality Guarantee Risks
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m Alltrust design for you the product quality guarantee

insurance that can provide special protection to your
products. Under the normal installing and operating
conditions, we provide for the crystalline silicon solar

panels:
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Product Quallty Guarantee Risks
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Free replace/repair within 2-year workmanship warranty
Output power >= 90% of the rated within the first 10 years.
Output power >= 80% of the rated within 25 years.

Standards of CE, TUV, or GB, mandatory recall system, product
quality guarantee, unconditional replace and full

refund foreign customers increasingly require better
performance from durable consumer goods.




AP H TR A R 1) < A 55 PR

Assurance of Financial Services for

Enterprise's Sound Export Development
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Provide credit guarantee (ho pledge fund required)
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For export on credit by the module manufacturers, we provide credit
investigation and credit guarantee on the foreign purchasers, thereby
sateguarding the capital and interest of the module manufacturers
without any impairment.
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For any foreign purchaser that has placed a large order and made
large sum of advance payment, we provide guarantee (no pledge fund
required)
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Freight Insurance
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m Though very common, but freight insurance for solar product
has some major characteristics: the limit of liability is quite large,
premium rate 1s low, access to an online insurance tracking
system, so as to meet the ever-extended needs of the module
manufacturer's development, and a concrete risk prevention plan
for solar cells, modules and panels.
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II. International Solar PV Industry's
Insurance Needs
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Strict legal svstem of the international community
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The quality certification system and quality insurance
protection brought forth along with the government
subsidies for the solar PV industry throughout the
world
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Major international customers' needs of risk transfer
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Strict International legal System
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Most customers of domestic solar companies are mainly based in
Furope and other developed countries, which have different legal
systems and the principle of liability attribution from those of
China. They normally have a strict liability system, which means, as
long as the personal death or injury or property damage is related
to the solar products, and the plaintiff win the lawsuit, the related
domestic solar product manufacturer will have to indemnify the
third party in accordance with the court decision under the foreign
law, even the third party's personal injuty and propetty damage has
no direct relation with the product.
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II. International Solar PV Industry's
Insurance Needs
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Strict legal system of the international community
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The quality certification system and quality insurance
protection brought forth along with the government
subsidies for the solar PV 1ndustry throughout the
world
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International major customers' needs of risk transfer
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Internatmnal Energy Policies and

Government Subsidies
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The government subsidies for solar power system have
20-25 years of long term effects, thus, with the required
information symmetry, the government subsidies
require purchasers and developers to procure products
from manufacturers that has third party quality
certification, such as CE, TUV, etc., along with long
term quality guarantee insurance provided by insurance
companies.




s R ENE A B T A8 T e & BUOK BH Re AL 124
PERRAEAN S, AR e AR A U [T,
N1 ORI P g AT T 2ds w56 o A BATTH 31 A 2 e 22
KA I 7= i 2 B4 T3 S5 7 2
Alltrust has developed a database system for the management of solar
module related data. While the products are shipped to oversea, we
can concurrently update and backup the product information for
insurance purpose. A more efficient management for related products

can be achieved by using our software and database.
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To meet the needs of Alltrust's customers, we have launched an online
inquiry system. By using the serial number of each module from
corresponding enterprise, you can inquire and confirm whether the
product is under the coverage of the insurance plan at our website.

oA ﬁlﬁ /website: hittp://swww.alltrustcotp.com
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II. International Solar PV Industry's
Insurance Needs
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Strict legal system of the international community
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The quality certification system and quality insurance
protection brought forth along with the government
subsidies for the solar PV industry throughout the
world
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International major customers' needs of risk transfer
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International Major Customers' Needs of Risk Transfer
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Along with detailed international legal and subsidies requirements, international major
customers ask for the following detailed protection requirements when purchasing

from domestic module manufacturers:
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Major customer requires liability insurance to transfer risks liable to both itself and
related module manufacturer. The insurance is free of charge to itself. To maintain the
effectiveness of a long term government subsidy, it requires long term quality
guarantee from module manufacturer, along with third party long term quality
guarantee which it would like to shoulder the cost. (according the exchanges between
Alltrust and European customers, we found they are willing to pay RMB 0.03-0.04 per

watt for a long term third party quality guarantee insurance )
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III. The Status Quo of Protection Adopted by
Domestic Solar PV Industry
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The status quo of protection and risk transfer by
China's solar PV industry

2 i iRa e s mAR I LR YR 55

Alltrust's effort for the aforementioned situation
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A sound insurance protection nurtures broader

development prospect and greater advancement
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The Status Quo of Risk Protection/Transfer in China's

Solar PV Industry
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Foreign customers start to place order to China's manufacturers
instead of Japan's and Germany's peers. They require products to be
covered by liability and long tetm quality insurance. As for the quality
insurance (lO year terms and 25-year terms), Germany' insutrer services
Germany's manufacturer, same as Japan, while domestic insurer cannot
accommodate the rapid development of solar module industry because
ot CIRC's restriction and lagging of insurance product offerings. Thus
they cannot provide service for solar industry. As the result, during the
second half of 2006 and first half of 2007, lots of foreign orders are
blaced oversea by some of the major purchasers.
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Alltrust's Efforts
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Alltrust has thus cooperated with some international financial groups and
reinsurance groups to form a specialty project union, which has
gained great attention and strong suppott from CIRC. Now the
Alltrust-designed insurance plan 1s underwritten by a co-insurer
participated by a group of latge domestic and international
insurance companies. During the 2006-2008 petiod, Alltrust
carried out cooperation with major manufacturers, foreign
purchasers and professional certification institutes, who have
made unanimous favorable comments for the services provided

by Alltrust.




R I O i il BE i 25 Al 7

72K B8 K I SR T 22 TR RN A e iy 5%

A Sound Insurance Protection Nurtures Broader
Development Prospect and Greater Advancement
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Increase product's selling point
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Acquire and retain customers, advance to the ranks of world-class

PV enterprises.
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Transfer risks, stablize income.
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Show social responsibility,
the world.
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boost enterprise's brand recognition in
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IV. How to Guard Against Risks and
Take Precautions
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Alltrust's advantages of providing these

protection
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Alltrust's services provided for these
protection
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Alltrust's Advantages of Providing these
Protection
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(AICPCU)

Located in Lujiazui Financial Center, Alltrust has highly
educated, high-quality and highly responsible staffs, many of
which have advanced degrees in finance and insurance,
economics, law, business administration. Some have American
Institute for Chartered Property Casualty
Underwriter(AICPCU)certificates.
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Equipped with sound insurance expertise, knowledge of insurers' terms and process, full
awareness of customer needs, proficiency in the idea of good customer services,
sensitiveness to market changes, accurate grasp of information, they provide excellent
profession services for large projects, covering underwriting to claims, and prevention before

accident to assessment after accident.
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for servicing the solar industry, and one of those domestic brokerage firms that can arrange

for international reinsurance. We are the first that provide long-term quality guarantee
insurance for solar modules with CIRC's support. We have provided the aforementioned

services to more than 20 solar PV companies.
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Alltrust provides liability insurance underwritten by world class

insurers for the module manufacturers, with a premium of about RMB

0.01 per watt.
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Alltrust provides long-term quality guarantee insurance with a
premium of about RMB 0.03 per watt. Alltrust pioneer the practice of

providing one endorsement to each purchaser for its policy with a
protection period as long as 25 years.
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Export freight insurance covers all modes of transport, with world
qss Jnsurers as the underwrite
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Alltrust's Services Provided for These Protection
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assessment, plan design, insurance maintenance and claims process
assistance, etc., so as to better service for product lhability, product
quality, and freight insurance and fiancial protection.
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1. provide endorsement for products beyond certification specification.
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2. provide endorsement for oursoursing and OEM products.
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3. provide endorsement for furture products that expand current
business scope, such as solar power generating system.
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4. provide endoresement for the dealers, covered along with the
manufacturer as the insured




~ AT E SR T S

V. How to Design the Best Insurance Plan
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Alltrust design the best plan for risk protection and transter

through a thorough risk assess

ment for the manufacturer
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Alltrust select the best cost-effective insurer with economies of

scale and group insurance for the manufacturer.
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Alltrust strives to ensure a time-effective claim process as soon as a

claim is filed.
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Our Mission

into play our full advantages,

WAdEAE NS Resolve all potential risks,

SO [ I Strive

to establish national brands,

fe = sa e Enhance constantly the competitiveness,

JORr= A 1 Expand exports,
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e leading positions,

H L ! Tet “Made in China go to the world!
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Thanks!
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e To contact Alltrust's solar team:

o = Jl/wuwenkai Tel: 86 21 51755110;
13701738152

E-mail:wuwk@alltrustcorp.com
wwk008@sina.com
o KL% /Jack Tel: 13321966848
E-mail:zzj.jack@yahoo.com.cn
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e Address: 19/F, Tower B Eton Plaza, No.555, Pudong
Avenue,Shanghait 200120, P. R. C




